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Abstract

This study documents a higher incidence of SEC Comment Letters among financial
institutions characterized by abnormal levels of loan loss provisions (LLPs). In particular,
results show that this effect is stronger for banks overestimating LLPs, suggesting an
asymmetric attitude of the SEC Research Division toward overestimations compared with
LLPs underestimations, especially in the pre-financial crisis period. Finally, the study
demonstrates that after receiving a Comment Letter by the SEC, financial institutions
change the way they account for LLPs by basing their computation more on historical
data, thereby reducing the level of discretion embedded in their calculation.

Keywords  

SEC Comment Letters, financial institutions, loan loss provisions, accounting
manipulation, financial crisis

View access options

SEC Supervisory Activity in the Financial Industry
Angela Pettinicchio,

Explore More Download PDFFigures & Tables

Explore More

This site uses cookies. By continuing to browse the site you are agreeing to our use of cookies.
Find out more.

Accept

http://sk.sagepub.com/video
http://sk.sagepub.com/
http://journals.sagepub.com/home/jaf
https://www.altmetric.com/details.php?domain=journals.sagepub.com&doi=10.1177%2F0148558x18772417
http://journals.sagepub.com/doi/pdf/10.1177/0148558X18772417
https://doi.org/10.1177%2F0148558X18772417
http://journals.sagepub.com/keyword/SEC+Comment+Letters
http://journals.sagepub.com/keyword/Financial+Institutions
http://journals.sagepub.com/keyword/Loan+Loss+Provisions
http://journals.sagepub.com/keyword/Accounting+Manipulation
http://journals.sagepub.com/keyword/Financial+Crisis
javascript:;
http://journals.sagepub.com/doi/abs/10.1177/0148558X18772417
http://journals.sagepub.com/doi/metrics/10.1177/0148558X18772417
http://journals.sagepub.com/
http://journals.sagepub.com/page/cookie-policy


4/10/2018 SEC Supervisory Activity in the Financial Industry - Angela Pettinicchio, 2018

http://journals.sagepub.com/doi/abs/10.1177/0148558X18772417 2/2

SAGE Research Methods 
The ultimate methods library

SAGE Stats 
Data on Demand

CQ Library 
American political resources

SAGE
Journals

About 

Privacy Policy 

Terms of Use 

Contact Us 

Help 

 

Browse

Health Sciences 

Life Sciences 

Materials Science &

Engineering 

Social Sciences &

Humanities 

Journals A-Z 

 

Resources

Authors 

Editors 

Reviewers 

Librarians 

Researchers 

Societies 

 

Opportunities

Advertising 

Reprints 

Content

Sponsorships 

Permissions 

 

Journal of
Accounting,
Auditing &
Finance

ISSN: 0148-558X  

Online ISSN: 2160-4061

Copyright © 2018 by Sage Publications

Explore More Download PDF

Cite Share Request Permissions

Tools

Figures & Tables

Explore More

http://methods.sagepub.com/
http://data.sagepub.com/sagestats/
http://library.cqpress.com/index.php
http://www.sagepub.com/journals.nav
https://us.sagepub.com/en-us/nam/privacy-policy
http://journals.sagepub.com/page/policies/terms-of-use
http://journals.sagepub.com/page/contact/home
http://journals.sagepub.com/page/help/home
http://journals.sagepub.com/action/showPublications?category=10.1177%2Fhealth-sciences
http://journals.sagepub.com/action/showPublications?category=10.1177%2Flife-and-biomedical-sciences
http://journals.sagepub.com/action/showPublications?category=10.1177%2Fmaterials-science-and-engineering
http://journals.sagepub.com/action/showPublications?category=10.1177%2Fsocial-sciences-and-humanities
http://journals.sagepub.com/action/showPublications?alphabetRange=A
http://journals.sagepub.com/page/resources/authors
http://journals.sagepub.com/page/resources/editors
http://journals.sagepub.com/page/resources/reviewers
http://journals.sagepub.com/page/resources/librarians
http://journals.sagepub.com/page/resources/researchers
http://journals.sagepub.com/page/resources/societies
https://us.sagepub.com/en-us/nam/ratecards
http://www.uk.sagepub.com/rate-reprints.cp
https://us.sagepub.com/en-us/nam/content-sponsorship
http://www.sagepub.com/journalsPermissions.nav
http://journals.sagepub.com/doi/citedby/10.1177/0148558X18772417
http://journals.sagepub.com/doi/metrics/10.1177/0148558X18772417

